Entered: May 19, 2008
Signed: May 17, 2008

SO ORDERED
' THOM:;S J. CATLIOTA
U. §. BANKRUPTCY JUDGE
IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF MARYLAND
Greenbelt Division
IN RE:

JOANNE’S BED & BACK STORES, INC. Case No. 08-14606 (TJC)
(Chapter 11)

Debtor

Nt N N N N

CONSENT ORDER GRANTING MOTION TO REJECT
CONSULTING AGREEMENT

This matter having come before the Court on JoAnne’s Bed & Back Stores, Inc.’s (the
“Debtor””) Motion for Order Approving and Authorizing Rejection of Consulting Agreement
with Skip Jo Consulting, Inc. as of the Petition Date (the “Motion”), and after notice and
opportunity for a hearing, it is by the United States Bankruptcy Court for the District of
Maryland,

ORDERED, that the Motion be, and it hereby is, GRANTED; and it is further

ORDERED, that the rejection of the Debtor’s Consulting Agreement dated June 22,
2001 between the Debtor and Skip Jo Consulting, Inc., Ivan N. Schatz and Joanne Schatz,
including the covenant not to compete contained in such Consulting Agreement, is hereby

approved and authorized; and it is further



ORDERED, that Skip Jo Consulting, Inc., Ivan N. Schatz and Joanne Schatz reserve the
right to file a proof of claim for all damages resulting from such rejection, including a request for
an administrative claim, and the Debtor reserves the right to file an objection to any claim or

request for administrative claims filed.

I HEREBY CERTIFY that the terms of the copy of the consent order submitted to the court are
identical to those set forth in the original consent order; and the signatures represented by the
/s/____ on the copy of the consent order submitted to the Court reference the signatures of
consenting parties obtained on the original consent order.

/s/ Michael J. Lichtenstein

SEEN AND CONSENTED TO:

/s/ Merrill Cohen
Merrill Cohen
Cohen, Baldinger & Greenfeld, LLC
7910 Woodmont Avenue, Suite 760
Bethesda, Maryland 20814
Counsel to Skip Jo Consulting, Inc., Ivan N. Schatz
and Joanne Schatz

/s/ Michael J. Lichtenstein
Michael J. Lichtenstein, Esquire
Morton A. Faller, Esquire
Stephen A. Metz, Esquire
Shulman, Rogers, Gandal, Pordy & Ecker, P.A.
11921 Rockville Pike, 3™ Floor
Rockville, Maryland 20852-2743
Counsel to the Debtor

END OF ORDER



