Exhibit "C"

ASSIGNMENT OF INTANGIBLE PROPERTY

Joanne's Bed & Back Store, Inc., Debtor and Debtor in Possession under Case No.
in the Bankruptcy Court for the District of Maryland (collectively, the " Assignor") is executing
this Assignment of Intangible Property (the " Assignment") in favor of The Healthy Back Store,
LLC, a Delaware limited liability company (the " Assignee''), with respect to the following facts
and circumstances:

(A)  Assignor and Assignee have heretofore entered into that certain Asset Purchase
Agreement dated March __, 2008 (the "Agreement"). Except for terms specifically defined in
this Assignment, the capitalized terms used in this Assignment shall have the same meanings as
such terms when used in the Agreement.

(B)  Concurrently with the execution and delivery of this Assignment, Assignor and
Assignee are consummating the transactions contemplated by the Agreement. Pursuant to the
Agreement, Assignor is required to execute and deliver this Assignment at the Closing.

NOW, THEREFORE, FOR GOOD AND VALUABLE CONSIDERATION, the
receipt and sufficiency of which Assignor hereby expressly acknowledges Assignor hereby
assigns, conveys, transfers and sets over unto Assignee, all of its right, title and interest, if any, in
and to all (i) Intangible Property, including, but not limited to, its right, title and interest, if any,
in and to the Intangible Property identified on Schedule 1 attached hereto and incorporated
herein by this reference, and (ii) Governmental Permits. This Assignment shall inure to the
benefit of, and be binding upon, the successors, executors, administrators, legal representatives
and assigns of Assignee.

Notwithstanding anything to the contrary herein, Assignor is executing and delivering
this Assignment in accordance with and subject to all of the terms and provisions of the
Agreement.

This Assignment shall be governed by and construed and enforced in accordance with the
laws of Maryland.

IN WITNESS WHEREOF, Assignor has executed this Assignment as of the  of
, 2008.

ASSIGNOR:

JOANNE'S BED & BACK STORES, INC.,
Debtor and Debtor in Possession

By:

Name:
Its:
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Schedule 1

[TO BE ATTACHED]
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SCHEDULE A

JoAnnes Bed & Back Stores, Inc
11714 Baltimore Avenue Beltsville, Md 20705
Location Listing JoAnne's Bed & Back Stores, Inc

Store Locations

Store# |Address City State |Zip SQFT
01 11714 Baltimore Avenue Beltsville MD 20705 3,000
02 1350 Rockville Pike Rockville MD 20852 2,516
03 6422 Brandon Avenue Springfield VA 22150 2,432
05 8032 Leesburg Pike Tysons VA 22182 2,291
06 4455 Connecticut Avenue,NW  {Washington DC 20008 1,706
08 640 Center Point Way Gaithersburg |{MD 20878 2,368
09 803 South Washington Street  [Alexandria VA 22314 2,071
20 1676 Carl D Silver Pkwy Fredericksburg |VA 22401 2,736
21 7033 Arlington Road Bethesda MD 20814 2,132
22 12158 Fairfax Towne Center Unit|Fairfax VA 22033 2,377
23 32 Pidgeon Hill Drive Sterling Va 20165 2,000
24 7324 Atlas Walk Way Gainesville VA 20156 2,560
31 1958 York Road Timonium MD 21093 2,187
33 2460 Solomons Island Rd Annapolis MD 21401 2,025
34 9936 Reisterstown Road Owings Mills MD 21117 2,200
35 6181 Old Dobbin Lane Suite 400 |Columbia MD 21045 3,199
Corporate & Warehouse
99 Corp|11714 Baltimore Avenue Beltsville MD 20705 3,750
19,100

*Combined Outlet Store, Corporate Office and Warehouse is one site totalling 25,850 sq ft

** Qutlet

**Corp 00,99,01
*Warehouse
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SCHEDULE 1.1.1

JoAnnes Bed & Back Stores, Inc

11714 Baltimore Avenue Beltsville, Md 20705

Location Listing JoAnne's Bed & Back Stores, Inc

Store Locations

Store# |Address City State Zip SQFT

02 1350 Rockville Pike Rockville MD 20852 2,516
05 8032 Leesburg Pike Tysons VA 22182 2,291
06 4455 Connecticut Avenue,NW Washington DC 20008 1,706
08 640 Center Point Way Gaithersburg MD 20878 2,358
09 803 South Washington Street Alexandria VA 22314 2,071
20 1676 Carl D Silver Pkwy Fredericksburg |VA 22401 2,736
24 7324 Atlas Walk Way Gainesville VA 20156 2,560
33 2460 Solomons Island Rd Annapolis MD 21401 2,025
34 9936 Reisterstown Road Owings Mills MD 21117 2,200
35 6181 Old Dobbin Lane Suite 400 Columbia MD 21045 3,199
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Sealy Inc

Penske

Ryder

Canon

Storis Systems

Real Property Leases
Court Square Leasing
Trash Services
Utilities

SCHEDULE 1.1.2

Supply Agreement and Co-op

Truck Lease

Truck Lease

Copier

Licensing Agreement POS Operating System
Store Leases

Telephone System Corporate/Outlet/Store

Schedule 1 1 2 to Asset Purchase Agreement (4-1-08).xls
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SCHEDULE 5.7

1-Apr| 1-Apr inventory Asls Landed

Product OnHand| Asls Value Value Value| Warehouse
#18555 ANGLEQ/ 14-13 BLACK - 18555BLA 1 0 355.00 0.00 355.00 1
200KG ™™ 1 0 29.85 0.00 29.95 1
350FU15 WHITE - 3560FU15W 1 0 64.00 0.00 64.00 1
350QND13 WHITE - 350QND13W 1 0 77.00 0.00 77.00 1
350TW15 SAGE - 350TW15S 1 0 61.00 0.00 61.00 1
440QN17 ** 4 0 352.00 0.00 352.00 1
A3080GER ** 1 0 542.09 0.00 542.09 1
A35QN15 PLUM - A350QN15P 1 0 64.00 0.00 64.00 1
4AK167 - S-DC SMR-2 4530 FXL - ABFXSCAP 1 0 630.41 0.00 630.41 1
4AK168 - S-DC SMR-2 4531 QN - ABQNSCAP 1 0 672.78 0.00 672.78 1
PP TX ADJ BASE 1234 - ABTX1234 1 1 903.00 903.00 1806.00 1
4A1833 - ABTXGE 1 0 452.37 0.00 452.37 1
4A1828 - ABTXGEN 3 0 1157.87 0.00 1157.87 1
4AK166 - S-DC-2 4528 TXL - ABTXSCAP 3 0 1770.69 0.00 1770.69 1
FGF-1210 - AFR 1 1 19.50 19.50 39.00 1
F600 - AFRH 1 0 19.80 0.00 19.80 1
ALEKGBD ™ 1 0 490.00 0.00 490.00 1
BOMO0509/11-6 PER CASE - ALLERZIPQN 1 0 55.00 0.00 55.00 1
4683-PP 1-2 TX - AMTX12 0 3 0.00 1230.00 1230.00 1
46568/ TXLIMATT - AMTXKD21 1 [¢] 375.00 0.00 375.00 1
4657/TXLIMATT - AMTXKDA43 0 1 0.00 375.00 375.00 1
B49J86 ** 1 0 95.00 0.00 95.00 1
A02203 LARGE - BACKSUPTL 1 0 15.23 0.00 15.23 1
A02202 MEDIUM - BACKSUPTM 2 0 30.46 0.00 30.46 1
A02202 X-LARGE - BACKSUPTX 1 0 15.75 0.00 15.75 1
R-65VC - BALL65 2 0 30.00 0.00 30.00 1
448 - BBF 2 0 42.50 0.00 42.50 1
460 - BBQ/K 1 0 22.85 0.00 22.85 1
430 - BBTW 1 0 15.25 0.00 15.25 1
F764880010 - BEDRAIL 1 0 111.00 0.00 111.00 1
SRWS BED WEDGE - BEDWEDGE 1 0 61.00 0.00 61.00 1
BELT ** 3 0 111.00 0.00 111.00 1
AB005 - BHB2 1 0 15.00 0.00 15.00 1
AB006 BLACK - BHBEBLA 3 0 72.00 0.00 72.00 1
AB006 GRAY - BHBEGRA 1 0 24.00 0.00 24.00 1
BMS1V507 ** 1 0 475.00 0.00 475.00 1
BOOK ** 22 0 164.00 0.00 154.00 1
A6002 - BP 1 0 12.40 0.00 12.40 1
84-2054/BLA OR GRAY 12 CS - BPA 4 0 34.44 0.00 34.44 1
PORTABLE FOOT REST - BR 2 0 22.00 0.00 22.00 1
1100 BEIGE - BSUPBE! 1 0 20.35 0.00 20.35 1
1100 BLACK - BSUPBLA 1 0 20.35 0.00 20.35 1
1100 BURGANDY - BSUPBUR 1 4] 20.35 0.00 20.35 1
1100 GRAY - BSUPGRA 1 4] 20.35 0.00 20.35 1
T200 - BUCK 2 0 29.28 0.00 29.28 1
CA ™ 3 0 138.00 0.00 138.00 1
CARKGBD ** 1 0 510.00 0.00 510.00 1
CAROLINIA HB ONLY - CARQNHB 2 ¢] 455.00 0.00 455,00 1
BBXX BEIGE - CBBBE] 1 4] 49.50 0.00 49.50 1
BBXX BLACK - CBBBLA 1 0 53.00 0.00 53.00 1
BBXX BURGANDY - CBBBUR 2 0 106.00 0.00 106.00 1
BBXX GRAY - CBBGRA 1 0 53.00 0.00 53.00 1
BRSCMCF BLACK - CBRMEBLA 1 4] 140.40 0.00 140.40 1
BRSCMCF GRAY - CBRMEGRA 1 0 140.40 0.00 140.40 1
BRSM BLACK - CBRSBLA 1 0 90.60 0.00 90.60 1
BRSM BLUE - CBRSBLU 1 0 90.60 0.00 90.60 1
BRSM BROWN - CBRSBRO 1 0 90.60 0.00 90.60 1
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SCHEDULE 5.7

1-Apr{ 1-Apr inventory Asls Landed

Product On Hand Asls Value Value Value| Warehouse
BRSCM BLACK - CBRSCBLA 1 0 114.00 0.00 114,00 1
BRSCM GRAY - CBRSCGRA 3 0 342.00 0.00 342.00 1
BRSM GRAY - CBRSGRA 1 0 80.60 0.00 90.60 1
LEFT - CCAL 1 0 37.50 0.00 37.50 1
RIGHT - CCAR 1 0 37.50 0.00 37.50 1
CCM ™ 1 0 16.35 0.00 16.35 1
KERI CUSH BLACK - CCUSHBLA 1 0 63.00 0.00 63.00 1
KERI CUSH BLUE - CCUSHBLU 1 0 63.00 0.00 63.00 1
KERI CUSH GRAY - CCUSHGRA 1 0 63.00 0.00 63.00 1
OBUS 92 - CO92HM 1 0 40.31 0.00 40.31 1
LB-UBM-CB - COHM 1 0 54.49 0.00 54.49 1
HI BACK TAUPE - COHTAU 2 0 94.86 0.00 94.86 1
LO BACK BURGANDY - COLBUR 1 0 42.29 0.00 42.29 1
LO BACK TAUPE - COLTAU 1 0 42.29 0.00 42.29 1
15320144/4 PER CASE TRAVEL COM - COMFOH 1 1 35.00 35.00 70.00 1
41043450/CASE 8 - CONQUEEN 3 0 73.50 0.00 73.50 1
81035040/CASE 6 - CONSTAND 2 4 33.00 66.00 99.00 1
SUPPORT ROLL/ASSORTED COLORS - COR 3 0 30.39 0.00 30.39 1
574302 (50M) - COTQN 1 0 606.00 0.00 606.00 1
M60-215-00 CERVICAL PILLOW - CP 2 1 18.00 9.00 27.00 1
680015 - CPC9 0 1 0.00 2.48 2.48 1
680017 - CTE 4 0 18.84 0.00 18.84 1
T400370 - DSD 1 0 20.00 0.00 20.00 1
Dsp ™ 1 0 39.54 0.00 39.54 1
DWSMPFX ** 2 0 65.00 0.00 65.00 1
680020 - ECR 0 1 0.00 24.79 24.79 1
ELEHBFU * 1 0 168.00 0.00 168.00 1
EMOTQNCB * 1 0 510.00 0.00 510.00 1
M1821 - ERGO 6 2 234.00 78.00 312.00 1
ERGOCTBACKRST - ERGOBACKREST 1 0 51.26 0.00 51.26 1
ERGO CTLEGRST - ERGOLEGREST 1 0 48.51 0.00 48.51 1
M1822 - ERGOT 0 1 0.00 45.00 45.00 1
M1810 - ERGOTRAV 1 0 28.00 0.00 28.00 1
R1201- EU 2 0 63.00 0.00 63.00 1
PC-100-408-007 - EXTFRGRE 1 0 80.00 0.00 80.00 1
6006 - F6006 2 0 150.00 0.00 150.00 1
8006 - F8006 1 0 95.00 0.00 95.00 1
572980 (50M) - FAIRQNM 1 0 697.00 0.00 697.00 1
38 - FF38 1 0 14.95 0.00 14.95 1
750 - FF750 3 0 79.50 0.00 79.50 1
1990 - FFAS 5 0 1568.75 0.00 159.75 1
1007 (50B) - FFQNBNR 0 1 0.00 37.50 37.50 1
4670-FU-BOX - FFUBBS2 2 0 798.00 0.00 798.00 1
FEXF1J ** 1 0 75.42 0.00 75.42 1
1537-NS07 (50M) - FMQNDAW 0 1 0.00 347.00 347.00 1
1118-NRQO7 (50M) - FMQNENE 0 1 0.00 402.50 402.50 1
VISCO/LATEX QN MATT FLOOR MODE - FMQN 1 0 162.50 0.00 162.50 1
2104-NS07 (33XLM) - FMTXMOR 0 1 0.00 165.50 165.50 1
1534-NS07 (33XLM) - FMTXSUM 0 1 0.00 195.50 195.50 1
2102-N8S07 (33XLM) - FMTXWIL 0 1 0.00 165.50 165.50 1
674051 (50F) - FQNFAIR 1 0 119.00 0.00 119.00 1
12184550 - FQNFDOR 2 0 200.00 0.00 200.00 1
5529/TW - FTWBAA 1 0 48.00 0.00 48.00 1
FTWBMO ™ 1 0 47.00 0.00 47.00 1
637699/ TWIN BOX SEMI-FLEX - FTWBSEAL 4 0 320.00 0.00 320.00 1
5529/TX LO PRO - FTXBAL 2 0 99.00 0.00 99.00 1
4669-TX-BOX - FTXBBS1 2 0 546.00 0.00 548.00 1
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